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SUBJECT: UNCTAD EXPERT GROUP ON INDEXATION 

REE: KLEIN-SLATTERY TELCON 8/26/75 

1. MISSION HAS RECEIVED COPY DIRECTLY FROM PROFESSOR HENDRIK 
HOUTHAKKER OF HARVARD UNIVERSITY, WHO CHAIRED EXPERT GROUP, OF 
LETTERS HE WROTE AUGUST 18, 1975, TO SYG WALDHEIM AND UNCTAD SYG 
COREA. TEXT OE LETTER TO WALDHEIM QUOTED IN FULL AND RELEVANT 
PART OP LETTER TO COREA IS PROVIDED BELOW POR DEPARTMENT’S 
INFORMATION AND APPROPRIATE ACTION: 

"DEAR MR. SECRETARY-GENERAL: AS CHAIRMAN OP THE EXPERT 
GROUP ON INDEXATION CONVENED BY THE SECRETARY-GENERAL OF 
UNCTAD, PURSUANT TO GENERAL ASSEMBLY RESOLUTION A/RES/3308 
(XXIX), PARAGRAPH 5, 1 CONSIDER IT MY DUTY TO WRITE 
TO YOU. IT IS MY IMPRESSION THAT THE SECRETARY-GENERAL 
OF UNCTAD HAS TRANSMITTED A COPY OF THE PURPORTED 
"SUMMARY OF MAIN CONCLUSIONS" OF THE EXPERT GROUP ON 
INDEXATION AS ANNEX II TO HIS REPORT ON INDEXATION. 

CONTRARY TO WHAT POOTNOTE (A) OP THIS ANNEX MAINTAINS, 

THIS VERSION WAS NOT APPROVED BY THE CHAIRMAN OF THE 
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"I ENCLOSE A COPY OE THE VERSION I DID APPROVE WITH 
THE SUGGESTION THAT IT BE SUBSTITUTED EOR ANNEX II 
OE THE SUBMISSION." 

"DEAR MR. COREA: THIS IS TO ACKNOWLEDGE RECEIPT OP 
YOUR LETTER DATED lULY 31, 1975 WITH ENCLOSURES, 

WHICH REACHED ME WITH SOME DELAY. I AM COMPELLED 
TO NOTE THAT THE "SUMMARY OF MAIN CONCLUSIONS" OP 
THE EXPERT GROUP WHICH YOU ATTACHED TO YOUR REPORT 
IS NOT IDENTICAL WITH THE VERSION APPROVED BY ME AS 
CHAIRMAN, CONTRARY TO YOUR STATEMENT IN POOTNOTE (A). 
ONLY THE VERSION APPROVED BY ME CAN BE RECOGNIZED 
AS AUTHENTIC." 

2. LETTER TO COREA GOES ON TO RAISE SEVERAL OBJECTIONS 

TO ANOTHER DOCUMENT, THE "SUMMARY OP VIEWS EXPRESSED BY 
MEMBERS OP THE EXPERT GROUP ON INDEXATION," WHICH COREA 
HAD APPARENTLY SENT TO HOUTHAKKER BUT WHICH WE HAVE NOT 
SEEN HERE. CRITICISMS GENERALLY POINT TO DISTORTIONS IN 
DOCUMENT AND INADEQUATE PRESENTATION OP EXPERTS' VIEWS 
"USUALLY WITH A BIAS TOWARD DIRECT INDEXATION." 

HE NOTES, IN PARTICULAR, THAT QUESTION PUT BY CHAIRMAN 
TO EACH EXPERT WHICH HAD BEEN EXTENSIVELY DISCUSSED AND 
WHICH RESULTED IN THEIR UNANIMOUS AGREEMENT "THAT THE 
STATISTICS PRESENTED TO THE GROUP DID NOT PROVIDE ANY 
CLEAR EVIDENCE OF A LONG TERM DETERIORATION IN THE NET 
BARTER TERMS OP TRADE OF DEVELOPING COUNTRIES..." NOT 
MENTIONED AT ALL, AND STATES THAT "ANY SUMMARY WHICH 
TRIES TO SUPPRESS THIS PACT IS UNACCEPTABLE." HOUTHAKKER 
CONCLUDES WITH RESPECT TO THE "SUMMARY OP VIEWS" DOCUMENT 
THAT HE CANNOT ACCEPT IT AS MEETING THE CONDITION UNDER 
WHICH HE ACCEPTED CHAIRMANSHIP OF GROUP, NAMELY, THAT 
THERE WOULD BE A SUMMARY OP THE DISCUSSION; AND THAT 
ALTHOUGH DOCUMENT IS "UNOPPICIAL AND EOR INTERNAL USE 
ONLY" IT SHOULD NEVERTHELESS BE EXTENSIVELY REVISED. 

3. MISSION BELIEVES IT MAY BE DESIRABLE TO RESTRICT 
KNOWLEDGE OP PACT USG IN POSSESSION THESE LETTERS. 
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